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SUBJECT: FMNP Policy Memorandum: #98-2
Revised Grant Amounts, New State Agency Amounts and Market
Development Funds for Fiscal Year 1998

TO: Regional Directors
Supplemental Food Programs
All Regions

This is to provide you with information concerning the FMNP fiscal year (FY) 1998
revised grant amounts, new State agency amounts and market development funds. At the
beginning of December we allocated base grant amounts totaling $7,494,721 of the

$12 million appropriated for the FMNP. Because most State agencies received a reduction
in their grant amounts due to insufficient funds in FY 1997, the FY 1998 base grant

levels were determined using FY 1996 levels. This allocation transmits the remainder of
those funds or $4,505,279.

Expansion Funding

By law, 75 percent of the funds remaining after providing base grant amounts to existing
State agencies must be reserved for expansion to existing State agencies. Because new
State agencies asked only for $497,434 of the $1,126,320 available to them, the remaining
$628,886 transferred over to funds available to current State agencies for expansion. This
brought the total available for expansion in current State agencies to $4,007,845. This
amount was below current expansion requests, which totaled $4,189,950.

Because total expansion requests exceeded available expansion funds, as in past years we
consulted with the National Association of Farmers’ Market Nutrition Programs on an
allocation methodology. With the Association’s agreement, it was determined that all current
State agencies will receive their full expansion requests for FY 1998, except New York,
which requested almost $1 million, a substantially larger amount than requests of other

State agencies. New York will receive $748,563 now and unspent funds from FY 1997

up to their requested amount once those funds become available. With the additional

unspent funds, it is likely that New York’s full funding request can be honored.

Attachment A reflects expansion requests and the ranking order of States based on their
FMNP grant per average WIC participation level. Although we did not use a formula for this
allocation, we have included attachment A to show the expansion requests and ranking.

AN EQUAL OPPORTUNITY EMPLOYER
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New State Agency Funding

With the increase in appropriated funds, we are able to fund five new State agencies at
their full requests: Alaska, Arkansas, Florida, Georgia, and Mississippi. The requested
amount for these new States totaled $497,434.

Market Development Funds

Attachment B of the attached spreadsheets reflects revised administrative rates (19 percent)
for those State agencies approved for market development/technical assistance funds.

If you have any questions regarding this information, please contact Debra Utting or
Debbie Whitford at (703) 305-2730.
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